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FOURTH ANNUAL REPORT 

OF THE 

PENNSYLVANIA & OHIO CANAL UOMPANY, 

MADE TO THE 

THIRTY-NINTH GENERAL ASSEMBLY. 

To the General Assembly of the State of Ohio: 

IN obedience to the requirements of law, and the duties enjoin· 
ed upon me by the Board of Directors of the Pennsylvania and 
Ohio Canal Company, I now present their fourth annual report, 
which has been hitherto delayed by severe indisposition. 

At the commencement of the preceding session of the Legisla
ture, in December, 1839, when their third annual report was 
submitted, the financial condition of the company was as follows: 

Amount of collections from subscriptions; other than 
the state, 

Amount received from the state of Ohio, 

Total amount of receipts, 

The disbursements, up to the same time, were as 
follows: 

For work done, 
Contingent expenses, - -
Damages and purchase of lands for water 

power, - - -
Balance of interest and exchange account, 

Total amount of disbursements, 

1,056,945 
71,435 

26,207 
5,466 

$820,053 
340,000 

$1,160,053 

$1,160,05 
3 

Immediately preceding the date of that report, the board of 
directors had presented the requisite documents to the board ,pf 
public works, in conformity to the provisions of the act under 
which the state had become a subscriber to the stock of the com
pany to the amount of four hundred fifty thousand dollars, by 
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which they were entitled to have received an additional instal· 
ment, from the state, of seventy thousand dollars, on account of 
collections and expenditures previous to the 1st day of Decem· 
ber, 1839. - ' 

This sqm, in the opini~n of the board of directors and the prin· 
cipal engineer at that time, if promptly paid, would, with the ad· 
ditional collections anticipated from other source5, have enabled 
the company to have completed the work necessary for opening 
the navigation throughout the entire line, simultaneously with the 
Ohio can(ll, in the sprir.g, and of sustaming it through the season. 

The exhausted condition of the treasury, and the depressed 
state of the money market, at that period, impelled the Legisla
ture to suspend its payment and restrain the action of its officers, 
under the law authorizing the subscription and its conditional 
payment. 

Impressed with the importance of having the navigation open
ed at the earliest period that other improvements with which it 
was connected were put in operation, great exertions were made 
by the ,board of directors, to provide the means for carrying out 
their original calculations. 

By additional collections from indi\ridual stockholders, and 
temporary loans of money, the work was continued through the 
winter, whenever the weather would permit; and by the first 
week in April last, the water was introduced throughout the line1 

the navigation-commenced,·and continued, with slight interrup· 
tions, through the season. 

A daily line of boats, from Akron to Beaver, connected with 
a regular line of steam boats on the Ohio river, to Pittsburg, and 
with other lines on the Ohio canal, to Cleveland, was tormed 
early in the month of May, which was kept up UJ.ld well sustain· 
ed by business, until the navigation was closedi'by ice, in De· 
cember. The first lot of flour, which left the Ohio canal about 

' the 7th of April, reached the city of Philadelphia, by this canal, 
and the public improvements of Pennsylvania, before the New 
York canal had been opened for business. 

The books of the collector at Akron, exhibit the followinrr items 
of business d-one on this canal during the season: " 

38,137 bbls flour, 
611,875lbs iron ore, 

99,021 bush mineral coal, 
25,222 lbs furniture, 
42,199 lbs stone ware, 
11,122 lbs extra baggage, 

ARRIVALS, 

86,427 lbs merchandize, 
27,514 lbs iron, nails and glass, 
20,406 lbs dried fruit, 
29,404 lbs machinery, 1 

30,141 bush wheat, 
82,520 lbs pig iron, 



15,829 lbs paper, _ 
59,323 lbs butter, 
15,6~6 lbs cheese, 
25,662 lbs castings, 
2,000 lbs pot ash, 
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5,34 7 staves, 
57,913 feet lumber. 

1,199 passengers, conveyed 
57,188 miles. 

CLEARANCES. 

507,679 lbs merchandize, 24,054 lbs castings, 
577,139 lbs gypsum, 113,769 lbs pot and pearl ashes, 
27,172 bush wheat, 4,644 lbs agricultural imple-

611 bbls lake fish, men ts, 
7, 703 do salt, 5,873 I Ls tools, 

226 do whisky, 57,013lbs patent ware, 
43,072 lbs extra baggage, 194,000 shingles, 
47,443 lbs furniture, 1,395 lbs machinery, 
19,702\bs iron and nails, 145,447 lbs pig iron. 

The great object having been to facilitate the commerce and 
extend the business upon this new line of improvement, the rates 
of tolls established by the board of directors has generally been 
less than that on the Ohio canal. · 

The amount of tolls collected, is thirteen thousand two hundred 
fifty seven dollars. The amount of business and tolls, when com
pared with that of the Ohio canal, in 1827, the first season it was 
opened from Cleveland to the Portage summit, a distance of about 
filty miles, is very flattering, and should ·it increase in the same 
ratio as on that improvement, in subsequent years, its friends or 
the state would have no reason to regret the investment of capital 
in the enterprise. 

The whole amount of tolls collected on the Ohio canal, at Cleve
land, in 1827, being $916; the amount of merchandize cleared, 
521,920 lbs.; quantity of flour arrived, 6,050 lbs.; wheat, none. 
In 1839, the amount of tolls received at Cleveland, was $137,762; 
merchandize cleared, 17,455, 703lbs.; flour arrived, 266,337 bbls.; 
and I ,520,4 77 bushels of wheat. 

The revenue, however, which the state of Ohio would directly 
derive from the receipt of tolls on this improvement, should it 
exceed even ten per cent. per annum on the capital stock invested, 
would form but a small item in the amount which it will indirectly 
bring into the treasury of the state, or of the advantuges it will 
confer upon her citizens. The additional business it has intro· 
duced upon the Ohio canal the .past season, will form no incon
siderable portion of its income. The amount of merchandize, in· 
eluding iron, glass and nails, it has brought on to the Ohio canal, 
destined to the lakes or a southern market,will not vary much from 
four mill ions of pounds; all of which mt,Jst pass a grc~ter or le&s 
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distance on that canal, to reach its place of destination, amounting 
to nearly one half the quantity of merchandize cleat"ed at Cleve
land the past season. This business must rapidly increase upon 
this line, and the period is not very remote when the country bor· 
de ring upon the northwestern lakes and the Ohio canal, will receive 
their supplies of merchandize and manufactured articles through 
this channel. It has all the advantages of time, distance, safety, 
and certainty, in its favor, over any other similar improvement 
in operation, and these ·are deemed of great importance in all 
mercantile operations. The distance from the Ohio canal at 
Akron, to Philadelphia and Baltimore, by the public improve
ments of those states, by this route, is two hundred and fifty miles 
less than to New York, by the lake and New York canal. 

They are susceptible of being opened some five or six weeks 
earlier in the spring, and continued in operation longer in the fall, 
than the northern route. Goods can be transported from one 
point to the other, with greater certainty, and, in ordinary cases, 
in less time; and the danger arid delays of the lake navigation 
are evidence. It secures to our citizens an earlier shipment of 
their produce in the spring, and confers upon them the advan
tages of a choice between the New York, Philadelphia and Balti· 
more markets. By creating competition between the transporta
tion companies upon all those great thoroughfares for the carrying 
trade of the West, it will diminish the cost of transportation upon 
all. 

To secure to the states of Pennsylvania and Ohio, as well as to 
the stockholders, generally, the full advantages originally con· 
templated by this improvement, the Beaver division of the Penn
sylvania canal should be extended to the main line at Aliegheny· 
town, so as to admit the passage of boats from any point on the 
Ohio canal, without interruption, to the foot of the Allegheny 
mountains, at Johnstown. At this point, they could always se· 
cure return cargoes of freight for theW est. In times of high and 
low water on the Ohio river, it is very difficult and unsafe for 
ordinary canal boats to ascend the Ohio to Pittsburg, and the 
consequences resulting from ·those interruptions are very serious 
and vexatious, and should be remedied, if possible, without delay. 

The early reports of the board of canal commissioners, and 
the acts of the Legislatures of Pennsylvania and Ohio, in granting 
a charter to this company, were predicated upon having a con· 
tmuous canal from the Ohio canal to the main line of the Penn· 
sylvania canal, or the Chesapeake and Ohio canal, at or near 
Pittsburg; and it was only upon the condition that the state of 
Pennsylvania should construct a canal from Pittsburgh down the 
Ohio and up the Big Beaver, that this company were permitted 
to intersect the Beaver division of the Pennsylvania canal, at the 
point designated by the canal commissio'lers of Pennsylvania. 
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Having been directed, by the canal commissioners of Pennsyl
vania, to intersect the Beaver canal at a certain point, the board 
of directors had no other alternative than to follow these instruc
tions, although it fails to secure the great object designed by the 
charter, by leaving the main lines of the public improvements of 
the two states disconnected. 

Was the original design carried into execution by a continuous 
canal between these two great thoroughfares, the merchandize 
destined to descend the Ohio, which accumulates at Pittsburg 
during the season of low water in the river, would find its way 
through this channel and the Ohio canals to the Ohio river below 
its princip<~l obstructions by low water, and a constant trade 
would be kept up between those points during the season. , 

It is true, that the state of Ohio, or the canal company, have 
no direct control over this subject; but it is equally true, that the 
power and privileges granted to this company, by concurrent acts 
of the legislative authority of both states, extended to this grand 
object, and provided for its final accomplishment, either by the com
pany or the state of Pennsylvania. Having completed that por
tion of the work they were permitted to perform, it is respectfully 
submitted to the consideration of the General Assembly, whether 
any further measures should be taken to carry out the original 
design, so essentially necessary to facilitate the commerce be
tween the two states. 

The following is a correct statement of the financial accounts 
of the company, at the present time: 

Amount received from the state of Ohio, 
Amount credited to stockholders, other than the 

state, 

$420,000 00 

841,796 40 
29 91 Amount credited Mechanics' Bank, Philadelphia, 

Amount of L. King's account for premiums and in
terest on Pittsburg collections, 1,616 11 

13,257 24 Amount of tolls received, and fines collected, 

Total amount of receipts, $1,276,699 66 
----.---

EXPENDITURES. 

For work done, 
Contingent expenses, - - -
Damages and purchase of land for water power, 

$I ,103,026 37 
87,020 15 
26,704 86 
7,830 47 
1,567 27 

Interest and exchange account, - -
Notes of stockholders on interest, credited to stock, 
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Unliquidated accounts for stock sold at auction, in 
.Philadelphia, by order of the directors, and mo
neys retained by attorneys for collections and 
transfer; agents and attorneys in Philadelphia, 
whose accounts are not audited and closed on 
books of the treasurer, 

Amount paid on dividends, since January, 1841, 
Cash on hand, subject to order of treasurer, 

8,840 44 
965 00 

40,745 10 

It should be remarked, that the item credited to L. King's ac
count, for premiums and interest received on Pittsburg collections, 
and the item charged to agents and attorneys in Philadelphia, 
will not increase the amount of stock, when closed; the avails of 
both will eventually go to sink the amount paid for interest and 
discounts, and charged to "interest and exchange account.'' 

It is also proper to observe, that almost the entire collections 
from stockholders have been made by notes running from four to 
six months without interest, which have been discounted, and the 
loss sustained by the company in the first instance, and charged 
to interest and exchange account, and the avails of such notes 
credited to the agent of the company, making the collections, 
until the notes were fully paid by the stockholders, when the 
aecount has been transferred to them in payment of stock. The 
subscription of $50,000, by the commonwealth of Pennsylvania, 
was reeived in the five per cent. stock of that state, and sold in 
market at a Joss exceeding $5,000, and the payments made by 
the state of Ohio have been procrastinated from three to five 
months after they have become due, thereby involving the ne· 
cessi ty of anticipating them by loans to large amounts, and pay
ing interest thereon, to sustam the contractors and keep up the 
work during a period of unexampled depression of the money 
market. 

These losses, amounting in the <~0gregate to more than twenty 
thousand dollars, have been kept down, or reduced by exchanges 
and other negotiations, to about six thousand dollars, as at present 
liquidated and ascertained, and, in the final adjustment of the ac· 
counts, it is fully believed that the whole amouut of "interest and 
exchange account" will be cancelled by the surplus fund th~s 
created, after crediting each stockholder the full amount of h1s 
stock paid up. 

After paying the dividend of one per cent. declared by the 
board of directors, on the first of January last, (of which notice 
has been given to the Auditor of State, who is advised that hts 
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draft for $4,'200 would be paid on presentation at this office,) 
there will remain in the treasury about twenty eight thousand 
dollars. Although all claims for work done, damages awarded, 
superintendence, the purchase of lands for the use of water pow
er, lr,Jans contrac1ed, and other demands, up to the present time, 
have been paid, and the work on the main line substantially done, 
there are still some works connected therewith, such as bridges, 
lock and toll houses, and other items, which will not interfere 
with the navigation of the canal, yet to be completed, the expense 
of which the funds in ~he treasury, together with the balances 
due from individual stockholders, yet unpaid, will be adequate to 
defray. 

It is supposed, however, by the principal engineer, that the in
crease of business may be such, within a few years, as to require 
an additional feeder from a more remote lake, to supply the 
summit. 

Until this necessity arises, no further payments will be required 
from the state, on the balance of its subscription. 

The extent of the navigation created by this improvement, is 
as follows: 

Length 
Do. 
Do. 
Do. 

of main line from Akron to the junction, 
Middlebury side cut, 
Cuyahoga Jeeder, navigable, 

do slackwater, above the dam, 

84 miles. 
1 " 

10 " 
4 ., 

Total extent of navigation, 99 miles. 

There are fifty four locks on the main line, and three upon the 
side cut and feeder, overcoming a rise and fall of four hundred 
thirty five feet. There are two aqueducts, eighty culverts, sev
enty five bridges, and nine dams. One of the aqueducts, two 
dams, nearly all the locks, and most of the culverts, are of cut 
stone masonry, wrought with hydraulic cement. The character 
of the work, for permanence and durability, will favorably com
pare with works of a similar kind constructed by the state, and 
it is believed they will require a less amount to keep them in re~ 
pair. The company has already provided and furnished four sub
stantial covered boats with furniture, bedding, cooking imple
ments, &c., for the convenience of boarding and transferring 
hands from one point to another, along the line, and the neces
sary stone boats and other tools and machinery for making re
pairs, as occasion may require. ' 

The whole amount of these expenses, including the cost of 
repairs and purchase of land for water power, is embraced in the 
preceding account for work, contingencies or damages; and, 
when the whole shall have been completed, the aggregate amount 
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of expenditures for all purposes, as now estimated, will not ex· 
cPed the sum of $1,270,000, being less than $13,000 per mile 
for each mile of navigation credited, the contingent expenses of 
which will be less than eight per cent. The canal will be ready 
for navigation at the earliest moment the canals ofPennsylvania 
and Ohio are opened for use, and it is earnestly desired that it 
may be done as soon as the weather will admit, to give an op· 
portunity to our citizens to take the advantage of the earliest 
market for their produce in the spring. 

Respectfully submitted, by order and on behalf of the board of 
directors. 

LEICESTER KING, Secretary. 

Office ofthe Pennsylvania <Sr Ohio Canal Co.,~ 
WARREN, February 12th, 1841. 5 


	1840_POC_AR04 p01 SC_CPL 600
	1840_POC_AR04 p02 SC_CPL 600
	1840_POC_AR04 p03 SC_CPL 600
	1840_POC_AR04 p04 SC_CPL 600
	1840_POC_AR04 p05 SC_CPL 600
	1840_POC_AR04 p06 SC_CPL 600
	1840_POC_AR04 p07 SC_CPL 600
	1840_POC_AR04 p08 SC_CPL 600

